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TAGS: ELAB, UK 

SUBJECT: PRICE RISES CROSS THRESHOLD AND TRIGGER INCREASES 
FOR SEVEN MILLION WORKERS 

REF: LONDON 6199 

1. THE DEPARTMENT OF EMPLOYMENT'S RETAIL PRICE INDEX, 
PUBLISHED TODAY, INDICATES THAT PRICES HAVE INCREASED 
SINCE OCTOBER BY A WHOPPING 9.8 PERCENT, OR 2.8 PERCENT 
ABOVE THE THRESHOLD LEVEL IN STAGE THREE (WHICH IS 7 
PERCENT) AND THUS TRIGGERING INCREASES FOR SEVEN MILLION 
WORKERS. 

2. THE INCREASES WILL AMOUNT TO ONE POUND TWENTY PENCE 

A WEEK. UNDER STAGE THREE REGULATIONS WORKERS ARE ABLE 
TO NEGOTIATE A 40 PENCE AUTOMATIC PAY RISE IF THE RETAIL 
PRICE INDEX RISES 7 PERCENT ABOVE THE LEVEL OF OCTOBER 
1973, AND AN ADDITIONAL 40 PENCE FOR EACH 1 PERCENT 
THE INDEX RISES ABOVE THE THRESHOLD LEVEL. 

3. THE RISE OF 3.4 PERCENT IN THE RETAIL PRICE INDEX 
FOR APRIL, THE HIGHEST SINCE 1947 IN MONTHLY INCREASE, 

HAS BROUGHT THE ANNUAL RATE OF INFLATION TO 15.2 PERCENT. 
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IT IS ESTIMATED THAT AT THE CURRENT RATE OF INFLATION 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

AUTOMATIC RISES COULD OCCUR ONCE OR EVEN TWICE A MONTH. 

IT IS ALSO ESTIMATED THAT THE ONE POUND TWENTY PENCE A 
WEEK PAY INCREASE WILL ADD ABOUT 400 MILLION POUNDS TO 
THE NATIONAL WAGE BILL OVER A FULL YEAR. 
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